


School District No. 34 (Abbotsford)
June 30, 2018

Table of Contents

ManagemeEnt REDPOIT ....coviiiiiiiiciiirirceirits sttt st sas st b et ss b et e shebe ke s e e s bt ehes s aes e sseantasasansasebesensenerebesensarsesersneaes 1
Independent AUItOrS' REPOIT ..ottt e ce s et eb e st bbbt es b s et s e s as bbbt sb bbbt enbe s senerastanstnran 2-3
Consolidated Statement of Financial Position = StAtEMENt 1 ....c.ccocvivvrvriririirereiieeseseseiesss s eesssesesssesesesesseesse et snsseessesessstssenessssssssnns 4
Consolidated Statement of Operations = StALEMENT 2 .....ccvceceetreerireirnieieiees et reesa s restsneasesesnsssssse bbb ans s s s st enssenessorones 5
Consolidated Statement of Changes in Net Financial Assets (Debt) - STAtEMENT 4 .......c.oovveeeereriviieriie e eeee s eeee e 6
Consolidated Statement of Cash FIOWS = STAtEIMENE 5 ....cuiieviieeiiieiieerire et ses s ses st benss s st s sss st snesssatssssessesssesnsesans 7
Notes to the Consolidated FInancial StAEMENTS ......ccccerirrnieriiii e essase s s sesese b b esssessssasesesesasessaesessssassessenes 8-25
Schedule of Changes in Accumulated Surplus (Deficit) by Fund - Schedule 1 (Unaudited) .....ccocoveviiieieveriiiinececeeeere e 26
Schedule of Operating Operations - Schedule 2 (UNaudited) .......covcccevricinenininncree e ssssss sttt ssnesseesseerones 27
Schedule 2A - Schedule of Operating Revenue by Source (Unaudited) ......ooeeiveeiviereeeeeisieeeecs et eneeeeseeeenes 28
Schedule 2B - Schedule of Operating Expense by Object (Unaudited) ......coveeeireirenineeneinseeercees e eesesssvsnssessessenns 29
Schedule 2C - Operating Expense by Function, Program and Object (Unaudited) ........cccevvveverierivereininvisressressenseerenne 30
Schedule of Special Purpose Operations - Schedule 3 (Unaudited) .oovcerevereiiiriniionieinieesneserere e ers e sessssssesssssesssseseseeeno 32
Schedule 3A - Changes in Special Purpose Funds and Expense by Object (Unaudited) ......ocooverivniviceveniciiiieeeeeen, 33
Schedule of Capital Operations - Schedule 4 (Unaudited) .........cvevneeeremnrieienineesesesnrre e sessese s esesssssssesassessrssensnsesenne 36
Schedule 4A - Tangible Capital Assets (Unaudited) .......oooccoeeriinrenrr et esre s et benesans 37
Schedule 4C - Deferred Capital Revenue (Unaudited) .....cieeiceoerenneiencrineenieeeserereveseene e es st st st seseeesesnenonas 38
Schedule 4D - Changes in Unspent Deferred Capital Revenue (Unaudited) .....ccoovevreeireeiereeireeeene e, 39

September 17, 2018 13:23




Management Report

Management’s Responsibility for the Consolidated Financial Statements

The accompanying consolidated financial statements of School District No. 34 (Abbotsford) have been prepared by
management in accordance with the accounting requirements of Section 23.1 of the Budget Transparency and
Accountability Act of British Columbia, supplemented by Regulations 257/2010 and 198/2011 issued by the Province
of British Columbia Treasury Board, and the integrity and objectivity of these statements are management's
responsibility. Management is also responsible for all of the notes to the consolidated financial statements and
schedules, and for ensuring that this information is consistent, where appropriate, with the information contained
in the consolidated financial statements.

The preparation of financial statements necessarily involves the use of estimates based on management's judgment
particularly when transactions affecting the current accounting period cannot be finalized with certainty until future
periods.

Management is also responsible for implementing and maintaining a system of internal controls to provide
reasonable assurance that assets are safeguarded, transactions are properly authorized and reliable financial
information is produced.

The Board of Education of School District No. 34 (Abbotsford) (called the "Board") is responsible for ensuring that
management fulfills its responsibilities for financial reporting and internal control and exercises these responsibilities
through the Board. The Board reviews internal consolidated financial statements on a monthly basis and externally
audited consolidated financial statements yearly.

The external auditors, KPMG, conduct an independent examination, in accordance with Canadian generally accepted
auditing standards, and express their opinion on the consolidated financial statements. The external auditors have
full and free access to financial management of School District No. 34 (Abbotsford) and meet when required. The
accompanying Independent Auditors' Report outlines their responsibilities, the scope of their examination and their
opinion on the School District's financial statements.

On behalf of School District No. 34 (Abbotsford):

Signed copies are available upon
Signature of the Chair sonofthe oard of io te
"Yequest at the Abbotsford School

Signaﬁelﬁbstgrttﬁetﬂ Iee) el b 9 el I |a3£lit§.£g& El Ie

request to: finance@abbyschools.ca

Signature of the Secretary-Treasurer Date Signed










School District No. 34 (Abbotsford)

Consolidated Statement of Financial Position
As at June 30, 2018

Statement 1

2018 2017
Actual Actual
$ $
Financial Assets
Cash and Cash Equivalents 49,620,228 48,814,500
Accounts Receivable
Due from Province - Ministry of Education 125,444 647,420
Due from LEA/Direct Funding 44,090 29,681
Other (Note 3) 882,262 715,519
Total Financial Assets 50,672,024 50,207,120
Liabilities
Accounts Payable and Accrued Liabilities
Other (Note 5) 12,254,099 10,195,318
Unearned Revenue (Note 6) 5,713,505 4,649,940
Deferred Revenue (Note 7) 2,448,765 2,536,150
Deferred Capital Revenue (Note 8) 165,732,199 169,578,851
Employee Future Benefits (Note 9) 8,620,573 8,500,734
Other Liabilities (Note 10) 8,984,097 8,100,189
Total Liabilities 203,753,238 203,561,182
Net Financial Assets (Debt) (153,081,214) (153,354,062)
Non-Financial Assets
Tangible Capital Assets (Note 12) 215,494,906 219,023,074
Prepaid Expenses 1,280,066 748,658
Other Assets - 369
Total Non-Financial Assets 216,774,972 219,772,101
Accumulated Surplus (Deficit) (Note 21) 63,693,758 66,418,039
Contractual Obligations (Note 16)
Contingent Liabilities (Note 18)
Approved by the Board
Signature of the Chairperson of the Board of Education Date Signed
Signature of the Superintendent Date Signed
Signature of the Secretary Treasurer ' ' Date Signed

request at the Abbotsford School
District Office, or by emailing the
request to: finance@abbyschools.ca

Version: 3787-3042-1059
September 17, 2018 13:23

The accompanying notes are an integral part of these financial statements.
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School District No. 34 (Abbotsford)

Consolidated Statement of Operations
Year Ended June 30, 2018

Statement 2

2018 2018 2017
Budget Actual Actual
(Note 17)
$ S $
Revenues
Provincial Grants
Ministry of Education 189,371,993 188,621,888 180,734,015
Other 290,000 323,260 341,271
Federal Grants 26,578 14,920
Tuition 5,550,000 5,822,609 5,572,174
Other Revenue 7,894,382 8,802,015 8,330,428
Rentals and Leases 364,000 384,492 408,520
Investment Income 350,000 586,140 399,405
Amortization of Deferred Capital Revenue 7,250,000 7,503,419 7,429,924
Total Revenue 211,070,375 212,070,401 203,230,657
Expenses
Instruction 176,765,970 174,295,001 161,866,824
District Administration 5,638,518 5,698,948 5,381,355
Operations and Maintenance 29,078,358 30,706,367 30,021,347
Transportation and Housing 3,397,529 4,094,366 3,841,277
Debt Services 457
Total Expense 214,880,375 214,794,682 201,111,260
Surplus (Deficit) for the year (3,810,000) (2,724,281) 2,119,397
Accumulated Surplus (Deficit) from Operations, beginning of year 66,418,039 64,298,642
Accumulated Surplus (Deficit) from Operations, end of year 63,693,758 66,418,039

Version: 3787-3042-1059
September 17, 2018 13:23

The accompanying notes are an integral part of these financial statements.
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School District No. 34 (Abbotsford)

Consolidated Statement of Changes in Net Financial Assets (Debt)
Year Ended June 30, 2018

Statement 4

2018 2018 2017
Budget Actual Actual
(Note 17)
$ $ $
Surplus (Deficit) for the year (3,810,000) (2,724,281) 2,119,397
Effect of change in Tangible Capital Assets
Acquisition of Tangible Capital Assets (Note 12) (6,369,307) (4,504,362)
Amortization of Tangible Capital Assets (Note 12) 10,100,000 9,897,475 10,007,837
Total Effect of change in Tangible Capital Assets 10,100,000 3,528,168 5,503,475
Acquisition of Prepaid Expenses (875,000) (1,280,066) (748,658)
Use of Prepaid Expenses 875,000 748,658 873,492
Use of Other Assets 369 306
Total Effect of change in Other Non-Financial Assets - (531,039) 125,140
(Increase) Decrease in Net Financial Assets (Debt),
before Net Remeasurement Gains (Losses) 6,290,000 272,848 7,748,012
Net Remeasurement Gains (Losses)
(Increase) Decrease in Net Financial Assets (Debt) 272,848 7,748,012
Net Financial Assets (Debt), beginning of year (153,354,062) (161,102,074)

Net Financial Assets (Debt), end of year

Version: 3787-3042-1059
September 17, 2018 13:23

(153,081,214)

(153,354,062)

The accompanying notes are an integral part of these financial statements.
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School District No. 34 (Abbotsford) Statement 5
Consolidated Statement of Cash Flows

Year Ended June 30, 2018
2018 2017
Actual Actual
$ $

Operating Transactions
Surplus (Deficit) for the year (2,724,281) 2,119,397
Changes in Non-Cash Working Capital
Decrease (Increase)

Accounts Receivable 340,823 (222,481)
Prepaid Expenses (531,407) 124,834
Increase (Decrease)
Accounts Payable and Accrued Liabilities 2,058,781 (262,026)
Unearned Revenue 1,063,565 245,808
Deferred Revenue (87,385) 341,642
Employee Future Benefits 119,839 255,897
Other Liabilities 883,908 76,983
Amortization of Tangible Capital Assets 9,897,475 10,007,837
Amortization of Deferred Capital Revenue (7,503,419) (7,429,924)
AFG COA spent on non-capital (2,887,308) (1,888,475)
Other assets 369 306
Total Operating Transactions 630,960 3,369,798

Capital Transactions

Tangible Capital Assets Purchased (6,369,307) (4,504,362)

Total Capital Transactions (6,369,307) (4,504,362)
Financing Transactions

Capital Revenue Received 6,544,075 4,876,078

Capital Lease payments (122,122)

Total Financing Transactions 6,544,075 4,753,956
Net Increase (Decrease) in Cash and Cash Equivalents 805,728 3,619,392
Cash and Cash Equivalents, beginning of year 48,814,500 45,195,108
Cash and Cash Equivalents, end of year 49,620,228 48,814,500

Cash and Cash Equivalents, end of year, is made up of:
Cash 49,620,228 48,814,500
49,620,228 48,814,500

Version: 3787-3042-1059
September 17, 2018 13:23 The accompanying notes are an integral part of these financial statements. Page7
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School District No. 34 (Abbotsford)
Schedule of Operating Operations

Schedule 2 (Unaudited)

Year Ended June 30, 2018
2018 2018 2017
Budget Actual Actual
(Note 17)
$ $ $
Revenues
Provincial Grants
Ministry of Education 173,671,035 172,163,240 171,163,347
Other 225,000 273,182 289,215
Federal Grants 26,578 14,920
Tuition 5,550,000 5,822,609 5,572,174
Other Revenue 1,973,020 2,858,865 2,602,536
Rentals and Leases 364,000 384,492 408,520
Investment Income 350,000 561,308 389,026
Total Revenue 182,133,055 182,090,274 180,439,738
Expenses
Instruction 158,332,878 155,454,442 149,135,444
District Administration 4,946,545 5,698,948 5,381,355
Operations and Maintenance 16,966,103 17,827,669 17,927,387
Transportation and Housing 2,847,529 3,496,308 3,288,049
Total Expense 183,093,055 182,477,367 175,732,235
Operating Surplus (Deficit) for the year (960,000) (387,093) 4,707,503
Budgeted Appropriation (Retirement) of Surplus (Deficit) 960,000
Net Transfers (to) from other funds
Tangible Capital Assets Purchased 2,376,739) (437,387)
Local Capital (316,323) (1,000,000)
Other 15,557 (122,580)
Total Net Transfers - (2,677,505) (1,559,967)
Total Operating Surplus (Deficit), for the year - (3,064,598) 3,147,536
Operating Surplus (Deficit), beginning of year 11,880,499 8,732,963
Operating Surplus (Deficit), end of year 8,815,901 11,880,499
Operating Surplus (Deficit), end of year
Internally Restricted (Note 21) 7,217,955 9,461,261
Unrestricted 1,597,946 2,419,238
Total Operating Surplus (Deficit), end of year 8,815,901 11,880,499

Version: 3787-3042-1059
September 17, 2018 13:23
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School District No. 34 (Abbotsford)

Schedule of Operating Revenue by Source
Year Ended June 30, 2018

2018 2018 2017
Budget Actual Actual
(Note 17)
$ $ $
Provincial Grants - Ministry of Education
Operating Grant, Ministry of Education 172,755,955 170,942,501 169,043,961
DISC/LEA Recovery (363,387) (440,899) (410,101)
Other Ministry of Education Grants
Pay Equity 118,014 118,014 118,014
Funding for Graduated Adults - 109,102 13,411
Transportation Supplement 313,969 313,969 310,000
Economic Stability Dividend - 117,776 105,008
Return of Administrative Savings 846,484 846,484 846,484
Carbon Tax Grant - 121,474 110,303
Student Learning Grant 991,028
Miscellaneous - 34,819 35,239
Total Provincial Grants - Ministry of Education 173,671,035 172,163,240 171,163,347
Provincial Grants - Other 225,000 273,182 289,215
Federal Grants 26,578 14,920
Tuition
Summer School Fees - 36,650 41,600
International and Out of Province Students 5,550,000 5,785,959 5,530,574
Total Tuition 5,550,000 5,822,609 5,572,174
Other Revenues
LEA/Direct Funding from First Nations 363,387 440,899 410,101
Miscellaneous
School Fees 950,000 1,414,374 1,251,621
School of choice busing/other busing 500,000 483,020 510,504
Donations 38,658
Other 159,633 481,914 430,310
Total Other Revenue 1,973,020 2,858,865 2,602,536
Rentals and Leases 364,000 384,492 408,520
Investment Income 350,000 561,308 389,026
Total Operating Revenue 182,133,055 182,090,274 180,439,738

Version: 3787-3042-1059
September 17, 2018 13:23

Schedule 2A (Unaudited)
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School District No. 34 (Abbotsford)
Schedule of Operating Expense by Object
Year Ended June 30, 2018

Salaries
Teachers
Principals and Vice Principals
Educational Assistants
Support Staff
Other Professionals
Substitutes
Total Salaries

Employee Benefits
Total Salaries and Benefits

Services and Supplies
Services
Student Transportation
Professional Development and Travel
Rentals and Leases
Dues and Fees
Insurance
Supplies
Utilities
Total Services and Supplies

Total Operating Expense

Version: 3787-3042-1059
September 17, 2018 13:23

2018 2018 2017
Budget Actual Actual
(Note 17)

$ $ $
83,830,308 80,273,773 78,013,719

9,996,126 10,102,573 9,464,499

13,765,804 14,294,640 12,800,585

13,340,457 13,154,567 12,722,068

3,549,488 3,632,271 3,516,772

6,511,188 5,132,239 6,207,397
130,993,371 126,590,063 122,725,040
33,604,309 32,503,487 30,311,049
164,597,680 159,093,550 153,036,089

3,683,314 6,494,701 7,231,754

307,516 187,593 191,427
1,435,524 2,083,797 1,770,144
30,000 1,271,273 1,378,821
355,485 269,368 257,886
380,995 423,483 576,142
10,037,541 10,298,411 8,824,583
2,265,000 2,355,191 2,465,389
18,495,375 23,383,817 22,696,146
183,093,055 182,477,367 175,732,235

Schedule 2B (Unaudited)

Page 29
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School District No. 34 (Abbotsford)

Schedule of Special Purpose Operations

Schedule 3 (Unaudited)

Year Ended June 30, 2018
2018 2018 2017
Budget Actual Actual
(Note 17)
3 M) $
Revenues
Provincial Grants
Ministry of Education 13,138,703 13,571,340 7,682,193
Other 65,000 50,078 52,056

Other Revenue 5,921,362 5,943,150 5,727,892

Total Revenue 19,125,065 19,564,568 13,462,141
Expenses

Instruction 18,433,092 18,840,559 12,731,380

District Administration 691,973

Operations and Maintenance 691,973 750,876

Total Expense 19,125,065 19,532,532 13,482,256
Special Purpose Surplus (Deficit) for the year - 32,036 (20,115)
Net Transfers (to) from other funds

Tangible Capital Assets Purchased (44,916)

Other (15,557)

Total Net Transfers - (60,473) -
Total Special Purpose Surplus (Deficit) for the year - (28,437) (20,115)
Special Purpose Surplus (Deficit), beginning of year 28,437 48,552
Special Purpose Surplus (Deficit), end of year - 28,437
Special Purpose Surplus (Deficit), end of year

Related Entities - 28437

Total Special Purpose Surplus (Deficit), end of year - 28,437
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School District No. 34 (Abbotsford) Schedule 4 (Unaudited)
Schedule of Capital Operations

Year Ended June 30, 2018
2018 2018 Actual 2017
Budget Invested in Tangible Local Fund Actual
(Note 17) Capital Assets Capital Balance
$ S $ $ $
Revenues
Provincial Grants
Ministry of Education 2,562,255 2,887,308 2,887,308 1,888,475
Investment Income 24,832 24,832 10,379
Amortization of Deferred Capital Revenue 7,250,000 7,503,419 7,503,419 7,429,924
Total Revenue 9,812,255 10,390,727 24,832 10,415,559 9,328,778
Expenses
Operations and Maintenance 2,562,255 2,887,308 2,887,308 1,888,475
Amortization of Tangible Capital Assets
Operations and Maintenance 9,550,000 9,299,417 9,299,417 9,454,609
Transportation and Housing 550,000 598,058 598,058 553,228
Debt Services
Capital Lease Interest - 457
Total Expense 12,662,255 12,784,783 - 12,784,783 11,896,769
Capital Surplus (Deficit) for the year (2,850,000) (2,394,056) 24,832 (2,369,224) (2,567,991)
Net Transfers (to) from other funds
Tangible Capital Assets Purchased 2,421,655 2,421,655 437,387
Local Capital 316,323 316,323 1,000,000
Capital Lease Payment - 122,580
Total Net Transfers - 2,421,655 316,323 2,737,978 1,559,967
Other Adjustments to Fund Balances
Tangible Capital Assets Purchased from Local Capital 470,634 (470,634) -
Total Other Adjustments to Fund Balances 470,634 (470,634) -
Total Capital Surplus (Deficit) for the year (2,850,000) 498,233 (129,479) 368,754 (1,008,024)
Capital Surplus (Deficit), beginning of year 52,939,985 1,569,118 54,509,103 55,517,127
Capital Surplus (Deficit), end of year 53,438,218 1,439,639 54,877,857 54,509,103
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School District No. 34 (Abbotsford)

Deferred Capital Revenue

Schedule 4C (Unaudited)

Year Ended June 30, 2018
Bylaw Other Other Total
Capital Provincial Capital Capital
$ $ 3 $
Deferred Capital Revenue, beginning of year 160,115,729 2,746,211 3,227,116 166,089,056
Changes for the Year
Increase:
Transferred from Deferred Revenue - Capital Additions 3,145,447 244,711 86,860 3,477,018
3,145,447 244,711 86,860 3,477,018
Decrease:
Amortization of Deferred Capital Revenue 7,313,306 90,434 99,679 7,503,419
7,313,306 90,434 99,679 7,503,419
Net Changes for the Year (4,167,859) 154,277 (12,819) (4,026,401)
Deferred Capital Revenue, end of year 155,947,870 2,900,488 3,214,297 162,062,655
Work in Progress, beginning of year -
Changes for the Year
Net Changes for the Year - - - -
Work in Progress, end of year - - - -
Total Deferred Capital Revenue, end of year 155,947,870 2,900,488 3,214,297 162,062,655
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